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* The prolonged COVID-19 pandemic, the sharp
spike in global energy prices and a new
inflation wave, the aggression of Russia to
Ukraine and the deteriorating security
situation are stern reminders that Europe (and
the world) faces unprecedented crises. These
global challenges, together with others, pose
major tests of European unity.

In that context, the Visegrad countries (Czech
Republic, Hungary, Poland | Slovakia), EU
Member states, have shown solidarity and
support in the most difficult times and have
proven that their cooperation rests on strong
foundations.

The six Western Balkan countries: Albania,
Bosnia and Herzegovina, Kosovo, Montenegro,
North Macedonia and Serbia can learn a lot
from the experience of political and economic
cooperation within the Visegrad group.

* Produzena COVID-19 pandemija, nagli porast

cijena energije i novi talas inflacije, agresija
Rusije na Ukrajinu i pogorsanje bezbjednosne
situacije, snazni su podsjetnici da se Evropa (i
svijet) suocavaju s krizama bez presedana.
Ovi GLOBALNI IZAZOVI, zajedno s drugima,
predstavljaju velike testove evropskog
jedinstva.

U tom kontekstu ZEMLJE VISEGRAD GRUPE
(Ceska, Madarska, Poljska i Slovacka) drzave
clanice RE, pokazale su solidarnost i podrsku
u najtezim trenucima i dokazale da njihova
saradnja pocCiva na ¢vrstim temeljima.

SEST ZEMALJA ZAPADNOG BALKANA:
Albanija, Bosna i Hercegovina, Kosovo, Crna
Gora, Sjeverna Makedonija i Srbija mogu
mnogo nauciti iz iskustava politicke i
ekonomske saradnje u okviru Visegradske

grupe.




e CEFTA 2006 has significantly improved overall |

environment for trade, cooperation and
investment in the region

Since 2014, BERLIN PROCESS has aimed to
improve and intensify regional integration in
the WB region. It is designed to help
accelerate the entire region’s closer
alignment with the EU

The Berlin Process concentrates in this
context on areas such as infrastructure
development and connectivity, business,
regional youth exchanges, reconciliation and
science.

With the agreement to develop a COMMON
REGIONAL MARKET, activities of the RYCO,
the signing of the Regional Roaming
Agreement and the creation of “green lanes”
to speed up border procedures with key
goods in the time of the COVID-19 pandemic,
the Berlin Process has brought significant
results that are tangible for the people in the
region and that are intended to prepare the
region for accession to the EU.

CEFTA 2006 znacajno je poboljSala cjelokupni
ambijent za trgovinu, saradnju i ulaganja u regiji

Od 2014. BERLINSKI PROCES unapreduje i
intenzivira regionalnu integraciju u regiiji /B.
Berlinski proces, kao meduvladina platforma
kreiran je da ubrza priblizavanje zemalja regiona
Uniji, kao i harmonizaciju sa EU standardima.

Berlinski proces se u ovom kontekstu fokusira na
oblasti kao sto su razvoj infrastrukture i
povezanost, unapredenje uslova poslovanja,
regionalna mobilnost mladih, pomirenje i
nauka.

Postizanjem sporazuma Sest vlada ZB6i EU o
sprovodenju akcionog plana za ZAJEDNICKO
REGIONALNO TRZISTE, kroz aktivnosti
kancelarija RYCO, potpisivanjem Regionalnog
sporazuma o romingu i stvaranjem ,,zelenih
koridora” za ubrzanje granicnih procedura s
oshovnim zivotnim namirnicama, medicinskom
opremom i vakcinama u vremenu ozbiljne
pandemije COVID-19, BERLINSKI PROCES je
postigao znacajne rezultate koji su vidljivi za

ljude u regiji | koji imaju za cilj pripremiti sve

zemlje za pristupanje EU. 6




International trade
in goods

WB6
2020 data, 000 EUR

e ME and KS have a
huge trade deficit in
regional trade (57%
and 50% of total
trade with other WB
partners).

e BA MK & AL are
closer to balance in

trade, but also in
deficit - -12%, -7%
and -5% in total

regional trade)

e Only Serbia (RS) is
with trade surplus in
total regional trade -
1.99 billions EUR, or
52% in total regional
trade volume

SERBIA 2020 ALBANIA 2020 NORTH MACEDONIA 2020
Export [DODE) 17,054,500 | Exp.% Export (D0D€) | 2,242,514 | Exp.% Export (DOOE) 5,777,900 | Exp.%
EXPORT to WB5 | 2,894,928 EXPORT to WB5 | 370,770 EXPORT to WB5| 636,898
AL 179,600 1.1% BA 14,307 0.6% AL 74,635 1.3%
BA 1,210,400 7.1% ME 42,643 1.9% BA 78,936 1.4%
ME 687,200 4.0% MK 73,017 3.3% ME 26,261 0.5%
MK 644,300 3.8% RS 51,782 | 12.0% RS 223,289 3.9%
KS 173,428 1.0% KS 188,930 9.7% Ks 233,777 4.0%
IMPORT 22,957,600 | Imp. % IMPORT 4,490,930 | Imp. % IMPORT 7,594,530 | Imp. %
IMPORT from 904,178 g IMPORT from 412,476 IMPORT from 731,512
AL 61,300 0.3% BA 21,275 0.4% AL 69,423 0.9%
BA 532,800 2.3% ME 18,932 0.4% BA 64,479 0.8%
ME 64,500 0.3% MK 74,825 1.5% ME 5,293 0.1%
MK 216,800 0.9% RS 189 419 5.2% RS 558,344 7.4%
KS 28,778 0.1% KS 108,025 1.4% KS 33,272 0.4%
oo winwps | 2900750 | 52% | | RSN a0 | 6% | | e mwns| 64 | 7%
BOSNIA AND
HERZEGOVINA 2020 KOS0VO0 2020 MONTENEGRO 2020
Export [D0D€) 5,379,385 | Exp.% Export [D00€) 430143 | Exp.% Export (D00€) 366,128 | Exp.%
EXPORT to WB5 859,604 ::;50 RT ) a5 EXPORT to WB5| 165,036
AL 19,998 0.4% AL 108,025 |  24.6% AL 12,969 3.5%
ME 150,139 1.8% BA 6,920 1.6% BA 22,364 6.1%
MK 64,617 1.2% ME 18,360 4.2% MK 5,117 1.4%
RS 580,043 11.0% MK 42,420 9.7% RS 100,997 | 27.6%
ks 35,807 0.7% RS 28,778 6.6% ks 23,589 5.4%
IMPORT 8,633,822 | Imp.% IMPORT 3,271,150 | Imp. % IMPORT 2,105,170 | Imp. %
IMPORT from 1,004,213 IMPORT from 610,283 IMPORT from 606,358
AL 19,779 0.2% AL 188,930 5.8% AL 30,726 1.0%
ME 13,882 0.2% BA 36,516 1.1% BA 119,352 5.7%
MK 77,691 0.9% ME 24,003 0.7% MK 25,708 1.2%
RS 969,265 11.2% MK 187,406 5.7% RS 414899 | 19.7%
KS 8,596 0.1% RS 173,428 5.3% KS 6,674 0.3%
ool T | v | 1256 | | SRE | e | o] | SR | sy | S

Spoljna trgovina
robe

WB6

2020, 000 EUR

* ME i KS imaju veliki
robni trgovinski deficit u
regionalnoj trgovini
(57% i 50% ukupne
trgovine s ostalim
partnerima ZB)

* BA, MK & AL su blize
ravnotezi u trgovini,

ali i dalje u deficitu -

-12%, -7% 1 -5% u ukupnoj
regionalnoj trgovini)

* Samo Srbija (RS) ima
suficit u ukupnoj
regionalnoj robnoj razmjeni
- 1,99 mlrd eura,

odnosno 52% u ukupnoj
regionalnoj robnoj razmjeni.



* The WB6 followed the path of | ° ZB6 prati iskustva V4, polazeci od

the V4, starting in the CEFTA CE:;"-% zrggg eilturadsgigjrl:‘c:‘SVOj put
and working its way up to the RKCIONQM PLANU ZA
new COMMON REGIONAL ZAJEDNICKO REGIONALNO

MARKET action plan, which can TRZISTE, koji moZe biti vaina
be the important steppingstone | o0dskocna daska prema
toward the EU Single Market jedinstvenom trzistu Unije

* U uvodu e-knjige data je analiza:

* In the e-book introduction: <
, AP z3 ZAJEDNICKO REGIONALNO
WB6 CRM action plan vs. OPEN TRZI%TE WB6 nasuprot inicijativi
BALKAN INITIATIVE of WB3 OTVORENI BALKAN WB3

(open questions) (otvorena pitanja)




|| BERLIN PROCESS - COMMON REGIONAL MARKET (CRM WB6 OPEN BALKAN INITIATIVE (OBI WB3)

LEGAL
BACKGROUND AND
IMPLEMENTATION
PLANS

STRUCTURE

BUDGET

DECISION MAKING
AND STRUCTURE

BENEFITS /
CONCERNS

OPEN QUESTIONS:

CEFTA 2006 international agreement of free trade area, and its protocols,
AP CRM 2021-2024,

Transport Community Treaty, Energy Community Treaty, etc.

Regional Cooperation Council (RCC), CEFTA 2006 Secretariat, National
administrations + various international organizations dedicated to region
coordinated by these two organizations (such as UN, OECD, GIZ, WB Group, EBRD,
TCS, WB6 CIF, EEN etc.)

RCC and CEFTA Secretariat financed by EU and membership fees from the Board

members. Additional funding is provided through operational grants of EU

supporting the above mentioned organizations ensuring synergy with the tasks of

RCC and CEFTA

IPA 2021 for the AP CRM (21 mil EUR) and CEFTA Secretariat activities (6 mil

EUR) — continous support for building of border corssings infrastructure,

inspectorates, custom cooperation and paperless custom procedures (SEED+

project)

Clearly defined mechanisms and procedures for decision making.

Clearly structured and defined: e.g. for CRM — Prime Ministers PMs = SHERPAs

and CRM national coordinators = Working groups = technical workshops and

focus groups. Incl.donor coordination plus various consultations with intl. experts.

* WB6 and EU together in AP for CRM

* Inclusive and transparent process (regular meetings of SHERPAs by RSS),

* with structure and budget, complementary with all existing reg. initiatives

* firstly economic integration process

* no political reserves of WB6 for the AP CRM (AL, BA, KS, ME, MK, RS)

* CONCERNS: CEFTA 2006 should be de-blocked based on the following
potential proposals: a) political agreement (within dialoge Prishtina —
Belgrade), b) agreement CEFTA 2006 amended (Kosovo®* instead of UNMIK as
signatory), or ¢) even a new one signed (South-East European Free Trade
Agreement - SEEFTA);

* TO REMAIN FTA, WB6 IS NOT READY FOR CUSTOMS UNION

* 2023 — Montenegrin CEFTA 2006 presidency, let’s be proactive and work
together with the EU and WB region!

7 inter-state agreements, out of which 4 are ratified only by Serbia. No
implementing protocols.

The model "Region without borders" is the way to create the Balkan
(customs) union (CU).

Non-existing. Meetings organized on an ad hoc basis. Sometimes misusing
other structures in the region which are not mandated to do so.

Non-existing — events most probably organized using funds from national
budgets.

Any future institutionalization of relations leads to the creation of a common
external border with "common" points, common supranational coordination
structures and a common budget (only a common tariff and that's it -
CUSTOM UNION - ,,Balkan Union*)

No particular regulation or mechanism publicly available. No structure, except
some working groups announced.
The Heads of state and/or Heads of government meet as they decide.

* Only WB3 for the time being, the first regional initiative that not
integrated but divided the WB6

* EU integration dynamic as priority, harmonisation with the EU acquis, not
with the region (In MNE - Chapter 12 almost harmonised, Chapter 30
closed)

* Food safety risks (borders without control

* Security risks (Role of Law, smuggling risks)

* Gradual economic integration with raising of competitiveness in parallel
(reducing of trade deficit, supporting SMEs and agri-food sector, with
support of EU funds)

* (mis)use of OBI as a political platform, towards Brussels and generaly



BERLINSKI PROCES — ZAJEDNICKO REGIONALNO TRZISTE (WB6) INICIJATIVA OTVORENI BALKAN (OBI WB3)

PRAVNI OKVIR |
AKCIONI PLAN

STRUKTURA

BUDZET

PROCES
DONOSENJA
ODLUKA |

STRUKTURA

KORISTI /
RIZICI,
ZABRINUTOSTI

OTVORENA
PITANJA:

CEFTA 2006 — medunarodni sporazum o slobodnoj trgovini /FTA/, sa svojim
implementacionim protokolima (bescarinski prostor, podsticanje trgovine, usluge...)
AKCIONI PLAN ZA ZAJEDNICKO REGIONALNO TRZISTE 2021-2024,

Sporazumi i organizacije — Transportna zajednica, Energetska zajednica, itd.

Regionalni savjet za saradnju (RCC), CEFTA 2006 Sekretarijat, Vlade svih 6 partnera — WB6

+ razli¢ite medj. organizacije aktivne u regionu uklju¢ene preko navedenih organizcija (kao
Sto su UN, OECD, GIZ, WB Group, EBRD, TCS, WB6 CIF, EEN etc.)

RCC and CEFTA Sekretarijat finansiraju se znacajnim dijelom iz fondova EU, ali i kontribucija

WB6 i drugih donatora. Dobijaju EU operativne grantove koji podrzavaju ove organizacije i
obezbijeduju njihovu .

IPA 2021: za AP CRM (21 mil EUR) i aktivnosti CEFTA Sekretariata (6 mil EUR)

Jasno definisan mehanizam i procedure za proces donosenja odluka. CEFTA — medunarodni

ugovor, RCC — platforma regionalne saradnje. Npr. za Zajednicko regionalno jasno je
strukturirano i definisano: Predsjednici Vlada, PMs = SHERPAs i CRM nacionalni
koordinatori = Radne grupe = tehnicke radionice i fokus grupe.

Paralelno, donatorska koordinacija i konsultacije sa med;j. ekspertima.

* U akcionom planu za Zajednicko regionalno trziste WB6 i EU su zajedno

* Proces je inkluzivan, akcioni plan je obuhvatan i jasan, i treba dalja politicka podrska;
Transparentnost procesa je obezbijedena;

* RSS redovno organizuje sastanke predstavnika WB6 iz kabineta Premijera i resora

* Postoji struktura i budzet, komplementarnost sa drugim, postojeéim reg. inicijativama

* Prvenstveno ekonomski integracioni proces, gdje zemlje pregovaraju o dinamici
liberalizacije i medusobnih ustupaka (u mjeri moguceg, tj. dogovorenog)

* Nema generalnih politickih rezervi od strane WB6 (AL, BA, KS, ME, MK, RS)

» ZABRINUTOST: CEFTA 2006, koja priprema sve nacrte za dalje usaglasavanje strana,
treba da bude odblokirana (problem predstavljanja Kosova preko UNMIK-a, progres u

dijalogu Beograd-Pristina o normalizaciji odnosa); MOGUCI PREDLOZI: a) amandman na

CEFTA 2006 — izmjena strane potpisnice ispred Kosova, b) novi medunarodni ugovor o
zoni slobodne trgovine u jugoisto¢noj Evropi — SEEFTA (uz preuzimanje odredbi
postojeceg), ili ¢) da se postigne politicki dogovor u okviru postojeéeg okvira o
debolokadi procesa odlucivanja u postojeéem ugovoru o slobodnoj trgovini - CEFTA;

*» DA OSTANE FTA, WB6 NIJE SPREMAN ZA CARINSKU UNLJU

* 2023 - CG predsjedava sa CEFTA 2006, mogla bi biti proaktivna i raditi zajedno ka
unapredenju regionalne ekonomske saradnje sa EU i WB, na bazi inkluzivnosti.

7 medudrzavnih sporazuma, od kojih je samo 4 ratifikovano, i to samo u
jednoj zemlji (Srbija). Nema implementacionih protokola.

Model ,Region bez granica” je put ka kreiranju Balkanske (carinske)unije
(CU).

Ne postoji. Sastanci se organizuju na ad hoc bazi. Sometimes misusing other
structures in the region which are not mandated to do so.

Nije utvrden — svaka zemlja pokriva dio troSkova iz nacionalnih budzet.

Snazno lobiranje prema EU sredstvima. Svaka buduca insitucionalizacija

odnosa vodi ka kreiranju zajednicke spoljne granice sa ,,zajedni¢kim“

punktovima, zajednickim nadnacionalnim strukturama koordinacije i

zajednickim budZetom (samo jos zajednicka tarifa i to je - carinska unija)

Nikakav poseban akt, procedura, niti mehanizam nije dostupan javno. Nema

strukture, osim nekih najavljenih/at hoc formiranih radnih grupa. Najavljena

dalja institucionalna nadgradnja.

Na samitima se srije¢u Sefovi drzava ili vlada, te resorni ministri, dok se

organizuju i pripremni tehnicki sastanci.

* Samo WB3 do 21/07/2022, prva regionalna inicijativa koja nije
ujedinila, vec¢ podijelila WB6 region

* EU integraciona dinamika treba da bude prioritet i harmonizacija sa EU
standardima i propisima, a ne harmonizacija izmedu ZB6 (npr. u CG
poglavlje 12 je gotovo u potpunosti harmonizovano, preuzeto je oko
5000 EU propisa u oblasti bezbjedne hrane, a poglavlje 30 Medjunarodni
odnosi je ve¢ privremeno zatvoreno)

* Prisutni su veliki rizici u oblasti BEZBJEDNOSTI HRANE, ako na granici
nema veterinarskih inspektora, kao i finosanitarnih inspektora

* ,REGION BEZ GRANICA” - BEZBJEDNOSNI RIZICI (vladavina prava, rizik
nelegalne trgovine, drogom, ljudskim bi¢ima, uz nelegalne migracije i sl.)

* Postepena ekonomska integracija, kako raste konkurentnost u svakoj
od zemalja (smanjenje spoljnotrgovinskog robnog deficita, podrska MSP i
sektoru proizvodnje hrane — primarna poljoprivredna proizvodnja i
prehrambena industrija, uz podrsku EU)

* Koris¢enje OB inicijative kao politicke platforme prema Briselu i uopste
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Western Balkans
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GOALS

Western Balkans
Common Regional Market

Established

Western Balkans
Common Regional Market

I Better investment
policies based on EU
standards -
attracting more
new investments

Reduced border
'waiting time to 70%
= #Greencorridors &

Work permits
obstacles removed
among all
Western Balkans
economies

#SofiaSummit #BerlinProcess

Free movement
with ID cards in
the entire
Western Balkans

e-commerce

‘\"Oo

#SofiaSummit #BerllnProcess

<>-

#SofiaSummit #BerlinProcess

#SofiaSummit #BerlinProcess
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Western Balkans
Common Regional Market

Cut banking
charges for
= Dbayment & money

§ transfers between
WB6

#SofiaSummit #BerlinProcess

Western Balkans
Common Regional Market

GOALS
i

Diploma/certificates = |
& professional
qualifications

recognized
everywhere in the

Western Balkans
Common Regional Market

i
‘ GOALS

Western Balkans
innovations
included in

European supply

Western Balkans
Common Regional Market

Western Balkans
Common Regional Market

Western Balkans
Common Regional Market

Industrial & innovation
infrastructures

High-speed Internet
access for majority
of households in
Western Balkans by

| Reduced roaming \
prices with
European Union

- supporting young
entrepreneurship &

#SofiaSummit #BerlinProcess

<>H

Western Balkans
Common Regional Market

#SofnaSummu( #BerllnProcess
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Western Balkans
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#SofiaSummit #BerlinProcess

Western Balkans
Common Regional Market

#SofiaSummit #BerlinProcess

#SofiaSummit #BerlinProcess

Western Balkans
Common Regional Market

Western Balkans
Common Regional Market

Industrial cities
in WB6 covered
with 5G network

Boost tourism -

attractive =
destination = strong | |
jobs & revenues

Developed
regional industry

(automotive, |

agro-food, etc)

Transition from
traditional
towards green &
circular economy

Enabled access to
international
markets for
regional SMEs

#SofiaSummit #BerlinProcess

O

#SofiaSummit #BerlinProcess #SofiaSummit #BerlinProcess

O H_

O

O

Western Balkans
Common Regional Market

BENEFITS OF

THE ACTION PLAN
FOR COMMON
REGIONAL MARKET
2021- 2024
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Recommendations

Incorporating WB6 countries into the EU economic cooperation space more
efficiently;

Reducing the Global Value Chains by bringing subsidiary companies to the
WB6 countries instead of delocalizing some of their activities to the far-away
countries in South Asia;

More FDI and infrastructural projects supported by the European banks;

Tourism sector cooperation and development, effective promotion of WB6
as a tourist destination for V4 and the EU (including reducing of generating
GHG of tourism from numerous long-hauls air travels of tourism with a high
level of CO, emissions);

Cooperation between the chambers of commerce V4 and WB6 and
networking, as recently established WB6 Chamber Investment Forum;

More presence of the innovative SMEs from V4 to WB6;

Engage more actively in regional initiatives, such as BERLIN PROCESS and
THREE SEAS INITIATIVE, and intensify collaboration with V4 countries in wide
range of areas;

Make better use of the EU programs aimed at developing regional
infrastructure (e.g., expanding green lanes) and improving digital tools
(launching the e-commerce platform for CEFTA countries);

Mutually recognise Authorized Economics Operators (AEOs);

Focus on removing NTBs within existing free trade agreements and take
appropriate step to reduce their impact on trade flows between WB and
other partners. Identify and develop a common approach towards the most
pressing types of NTB;

Take appropriate steps towards inclusion of the region into the common
area of competition policy, after the adoption of an appropriate section of
the EU law by all WB6;

Preporuke

Ucinkovitije ukljucivanje zemalja WB6 u prostor ekonomske saradnje EU;

Skracenje globalnih lanaca vrijednosti dovodeng’}em cerki kompanija u
zemlje WB6 umjesto preseljavanja nekih njihovih aktivnosti u daleke
zemlje Juzne Azije;

Vise SDI i infrastrukturnih projekata koje podrzavaju evropske banke;

Saradnja i razvoj turistickog sektora, ucinkovita promocija WB6 kao
turisticke destinacije za V4 i EU u cjelini (uklju¢uju¢i smanjenje emisije
CO2 u turizmu sa brojnih avio linija/ putovanja na dugim relacijama s
visokom nivoom emisija CO2);

Saradnja privrednih komora V4 i WB6 i umrezavanje, kao Sto je nedavno
uspostavljeno unutar WB6 komorskog investicionog foruma;

Veca prisutnost inovativnih MSP iz V4 u regiji WB6;

Aktivnije se ukljuciti u regionalne inicijative, poput BERLINSKOG
PROCESA i INICIJATIVE TRI MORA, te intenzivirati saradnju sa zemljama
V4 u Sirokom rasponu podrudja;

Bolje koristiti programe EU usmjerene na razvoj regionalne
infrastrukture (npr. Sirenje zelenih koridora i prema EU) i poboljsanje
digitalnih alata (pokretanje platforme za e-trgovinu za zemlje CEFTA);

Medusobno priznavanje ovlaséenih privrednih subjekata (AEO);

Usredotoditi se na uklanjanje netarifnih prepreka trgovini unutar
ostojecih sporazuma o slobodnoj trgovini i preduzimanje odgovarajuih
oraka kako bi se smanjio njihov uticaj na trgovinske tokove izmedu

zemalja ZB6 i drugih partnera.

Identifikovati i razviti zajednicki pristup i mjere prema najprisutnijim
vrstama netarifnih mjera;

Preduzeti odgovarajuce korake prema ukljucivanju regije u zajednicko
podrucje politike zastite konkurencije, nakon usvajanja pravne tekovine u
ovoj oblasti od strane svih zemalja ZB6



